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Heating Oil, 
Aug. 2010 

Analysts Forecast Big Gains for Natural Gas with Heat, Hurricanes 
The hottest U.S. summer in three years 
and the start of hurricane season 
means analysts are forecasting the 
biggest gains in natural-gas futures 
since 2005 for the six months ending 
in September. Gas may climb 27     
percent from the first quarter to $4.90 
per million British thermal units,      
according to the median of 13 analyst 
forecasts in a survey, extending a 19 
percent gain in the three months 
through June 30. The estimates ranged 
from $4 to $5.50. August-delivery gas 
fell 11.7 cents, or 2.5 percent, to 
$4.565 per million Btu yesterday on 
the New York Mercantile Exchange. 
America’s fourth-hottest June on      
record and temperatures at a record 
103 degrees Fahrenheit have cut    
inventory gains just as meteorologist 
forecasts for the highest number of 
named Atlantic storms in five years 
ra ise  concerns about  supply             
disruptions in the Gulf of Mexico.    
Supplies dropped below year-earlier 
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NYMEX Natural Gas Strip Averages 
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levels last month for the first time since 
April, according to the Energy Depart-
ment. Temperatures were forecast to 
reach 100 degrees or feel worse from 
Virginia to Maine, with Washington     
expected to hit 102 degrees today and 
101 degrees tomorrow, and remain at 
90 or above until the weekend. Gas has 
risen 33 percent from a year ago,      
compared with an 18 percent rise for 
crude oil, according to data compiled by 
Bloomberg. Prices almost doubled in the 
second and third quarters of 2005 after 
hurricanes Katrina and Rita destroyed 
113 platforms in the Gulf of Mexico and 
damaged 457 gas and oil pipelines. Gas 
rallied 82 percent in the six-month      
period and reached a record $15.78 
that December. Gas in the Gulf of      
Mexico represents about 10 percent of 
U.S.   production, down from 17 percent 
in 2005, Energy Department data show. 
The reduced reliance, and the prospect 
of power producers switching to cheaper 
coal, may cap gains. 

Jobless claims also fell. Inventories 
dropped 4.96 million barrels to 358.2 
million, the biggest decline since      
September, the Energy Department 
said. Stockpiles were forecast to      
decrease by 2 million barrels.      
Wholesale power averages through July 

8th have been elevated as 
record breaking tempera-
tures along the east coast 
have spurred additional 
electric demand for air 
condit ioning. Patriot      
Energy Group encourages 
all clients to assess their 

exposure to energy markets to      
determine if now is an opportune time 
to  extend contracts or develop forward 
looking strategies given unique      
business circumstances. Regardless of 
one’s view on whether energy prices will 
rise or fall, all should determine if there 
is an opportunity to save money to    
mitigate risk. Contact your Account    
Representative to explore all current 
opportunities.  

Government figures released Thursday 
show natural gas stockpiles grew last 
week more than analysts expected. 
The Energy Department's Energy     
Information Administration said in its 
weekly report that natural gas          
inventories held in underground       
storage in the lower 48 
states increased by 78 
billion cubic feet to 
2.762 trillion cubic feet 
for the week ended July 
2. The government said 
the natural gas stock-
piles were 11.5 percent 
above the five-year average of 2.477 
trillion cubic feet. Analysts forecast 
that natural gas in storage would     
increase by 70 billion cubic feet to 74 
billion cubic feet, according to a survey 
of analysts. Natural gas prices fell 18.8 
cents to $4.377 per 1,000 cubic feet 
on the NYMEX. Crude oil rose to a one 
week high as U.S. inventories tumbled 
after Hurricane Alex disrupted output 
and deliveries in the Gulf of Mexico. 

Natural Gas Reserves Grow More Than Expected 

 NOAA 6 to 10 Day Outlook: Color indicates the probability of forecasted         
temperatures being above or below a historical average for the period. 
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General Disclaimer: This information is provided as a courtesy to our customers and should not be construed as an offer to sell or as  a solicitation of an offer to buy contracts or any energy 
commodity. Listed utility supply prices are averages of C&I rates as filed with the appropriate PUC.  Reliance on this information for decisions is at the sole risk of the reader and past            
performance is not necessarily indicative of future results. This information is based on factual data obtained from sources believed to be reliable, but its accuracy is not guaranteed.            
© 2010 Patriot Energy. All rights reserved. 
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Natural Gas Settlement History 

Connecticut - June Wholesale Electricity Tracker 

50% Recycled, 25% post consumer waste 
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As anticipated, the cost of wholesale electricity rose in June as 
warm summer weather arrived. Elevated temperatures and 
higher market prices for natural gas led to a 16 percent        
increase from the May rate settlement.  Despite the increase, 
we estimate that the average customer “floating” on the market 
saved approximately 32 percent on their electric supply cost 
last month in comparison to the utilities hedged basic    service 
costs. The NOAA is predicting an equal chance of above or     
below average temperatures for the Northeast in July.           
Markets will keep an eye on summer heat, which will spur    
additional gas demand for electricity generation for air           
conditioning, and a busy hurricane season could threaten      
natural gas supplies in the Gulf of Mexico. Both could contribute 
to higher wholesale electricity costs and market volatility. 
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